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Note: Four possible answers A, B, C and D to each question are given. The choice which you think i
correct, fill that circle in front of that question with Marker or Pen ink in the answer book. Cutting or

»_filling two or more circels will result in zero mark in that question. .
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Write short answers to any SIX parts. 12 _JQU_EFZLAZ’Z!‘_J[

What is meant by normative science? ' ?g:.;l/l[c.,.;cwlﬁ‘ (i)

ﬂi-a;.gmuguz’?fu?gf,lé,ma.tguQ'a_,ﬁ,,uJGu{'fowm.;uw:u’-‘gﬁ‘,,,f/r.qw‘ o
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which circumstances and events are examined from a
should be like this, for example, there should be
the country should get bread, cloth and house. There

Normative science refers to the knowledge in
particular angle and it is decided that they

prosperity instead of proverty, €very person in

should be democracy instead of dictatorship. 7 vr iy
Define micro economics. ' ' & -i.‘/"Jal_rb'd:z (i)
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In micro economics, the behavior of individual componénts and elements of an economy is studied.

For example, determining the ‘price of a single item or studying and. observing the behavior of a

single consumer or 3 firm. .
What is meant by economic problem? i v.;_,v_/g’c_pm,, (iii)
V :.;J:{u;»;%gdj.?m{&bgd’.y/wa_ P T
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Professor Robbins has based his definition on the following four facts of life:
L. Sources have not alternation uses '
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2. Some of these desires are more important and some less lmpl(?;iilth
i imi rces are 1
3. Human desires are unlimited 4. Resource L. :
According to professor Robbins, if these four characteristics (facts) come 'totg‘:;:c;ca(:;::n ?jtme time,
then an economic problem arises when any one of the feature does not exist, Problem
will not arise,

: s * o b “ L‘,j cl “ e
Write two characteristics of utility. ‘ ‘ ‘g“.e':Ukw. J”J"b (iv)
i ™ Iy » - by .
1. Intensity of demand 2. Use of goods Je ik -2 et Ltz

Write consumer's equilibrium in the form of equation.' -5’.:(_//7;«}’ J&"VIUJ'PLJJb )
Fiy | P _ i)

6l Ldie el
MUA _ MUB _ MUN

PA PB PN
Differentiate between utility and usefulness. , _é-_'-: L‘JE‘J}UVJ’L‘:;‘:”“” Gastnabl (vi)
{-ui-’dm;s,!/c,uw,!’_,a-Q}JLuﬁugu:&g11'31,3.i,,slfq,;&_ﬁ,;{ﬁf}duu;_uf o
?"ﬂf”sikf:U'Cfgbf."/wg—LJGU'g-J/zg:d{/‘f«wﬁ':??ﬂ‘/‘Jju.’.‘i‘-’u_'ii;?u__h.bﬁiq:,‘»:fu,f !
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The ability to satisfy a person's desire for something is called a utility, such as the ability to quench

thirst in water. While the utility is not usefulness because there are many things that are not useful

such as alcohol, opium, cigarettes, etc. It is harmful to human health because it has the ability to
fulfil human desire.

Define elasticity of demand. : -s‘.:(b!!/' J-g J\-r“ (vii)
T2 S N 'ﬁ9d%dbfsitf¢iu¢vu‘tfi-6§vc~§ dob o

Elasticity of demand refers to the rate of change in demand for a good that occurs when its price

changes.

Differentiate between supply and stock. o : ..g,'-f U.L:J/’U:D,e nlas (viii)

,/és:/Lyjf?aq:;f,Z;L!% dxgi.r‘J&LUuK&é’J}Jdpﬂzfﬁ’g):ngé_tffufc:bugu(f el

-ugz_/ﬁ.:’.z:';/(:é:/'{;:—g Jr‘.”ug/{&; /.Z_-‘a. Ev20s€

The total quantity of an goods at a given time that the sellers have in the market is called stock.

While supply refers to the part of the stock that the sellers offer to sell at a certain price.

‘What is meant by market equilibrium? -

k : . , Sesl Ve gL S ()
- SIS bty b'-:ugﬁt’(i&:?'t"""-:KU”'»‘F’JJ’J’JtJ:LJ'bJ’/LUJI?LJJ? P

-ufa-/c)l‘;’(éﬁ?;l{_d?:f//."tf:di'/—“‘gb‘;uzk}lg:’s'/.l/.u}»yﬂb_,w{‘j’.,-_be_..}g&ba}(j,'mw
Market equilibrium refers to the balance of supply and demand in market. At different prices at 2
commodity, its suprly and demand move in opposite directions and eventually a price comes at

which both supply and demand are equal. This price is set in the market. it is called market
equilibrium, y ;

Write short answers to any SIX parts, 12 "‘-{q:'@'ﬁfigér’?.'léc_gj;( m
Define the law of variahlc-!)r?por(ions. . ?C-berc..;l/k?/_"’u;ﬁ' 0
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When units of variable factors wi.th a given factor Ur-'U.."‘.i-"J,/Ff.”‘ujG':U{/_JVJI_c‘_,

. roducti . o G jed 10
production process, the first law of multiplication applies ap uetion are successively app!
extent. This limit is called the standard limit for the <
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2 . After this limit, the marginal pr ains the same for some time. in which the law
fpetors- i a lics, dmarglnal prodlltft remains the same for some time, in which the law of
uﬂi{oﬂ“"ylg Thp‘s) h, la" after t.hat marginal product begins to fall, then the law of diminishing
e applies. This whole process is called the law of variable proportions.
what is meant by monopoly? Tq_:l/l!c—d/bu‘f' (i)

3 - |
v{J}')lﬂf’fKG—J'L».CJJ!U{;U‘:WAIMUDﬁ,Sr/‘gﬁ..gi;f/:.‘fr__g?_(}h&‘,&“fdjydﬂ,”w vl 4
-.;.'.J’ bd;bul'plu:(ﬂl/'),l,:l,l,_q..;J&ﬁ%b‘ju(‘/&ﬂf’ﬂig?ﬁ’

A monopol?f marlfet is a situation‘in which a single firm is producing an goods and not substitute for
frat goodS is available from anywhere else in the market. In Pakistan, for example WAPDA has a

ponopoly on power generation and supply.

'Deﬁne the firm. ' ’-5’.{._?/1;(; (i)

Iy "5""/4-"—&'5:&%&&:/0"/1(}-9Gfd,f"fﬁguw%.;_énéb’uff’-ﬁ(} ‘7
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A firm is an organizational unit that controls a business. The firm's duties range from founding a

pusiness to making a profit. Example of firm is bata shoe company. '
e ' L fuflen @

: : .-uf GU{.—J»:?' Fulalol EWLJJJ” Lf( WA

All the assets and valuable-goods owned by a person are called wealth. , i

Explain the four conditions of perfect competition. -s“{ uyﬁ’/‘ll'ﬂgu‘l}; (\2]

/] d”;é/ﬁL(MR)dﬂ,‘("LsK(MC)J;w'(" 1l

oyt e L MRS MO ST L} -2
S ELSRE 4 e ARSIl e 3

1. The MC letter intersects MR letter from downwards. 2. The firm's MC are equal MR.

3. The firm makes normal profits in the long run under perfect competition.

4. All form produce identical goods.
What is meant by total production? Yq_ﬂ/lfc.zblg,‘f (vi)

-t"_t'lgU;hb_t.;‘ﬂ:’ﬂ{/,dbi_ﬂwbc.)ﬂ,(u‘f DA SZ RN g
all the units of labour used is called total production.

Define marginal cost. v -46 ...,-_»‘/‘.'. JJJWF# (vii)
-uz.g’_(JJWf"’ch‘-t‘ﬂjulﬁu:_j/bﬂ*‘(f:f{c,g’JLﬁgI&K’)_}J&JK {4

tion of one or more unit of goods is called the

Define wealth.

a4

Production that is supported by

The increase in the total cost due to the produc

marginal cost. : , ;
What is meant by total revenue? 5'9.:’/l_fa,d:‘u}/ (viii)

AP A R X EY O S NIV ST,
called total revenue,

S ISt (ix)
..9.a;dx's'é;(fcﬁ):y;/ﬁ'p:"dld-fj ST,
Land productivity refers to the productive forces of the land.

Write short answers to any SIX parts. 12 ;46-"4':'3/3&"2‘&6—6{ 4%
Define personal income. ‘ . £ -/ Ja“‘r‘f; ()
-JLmﬁﬁwtj'@;q_m,.ufuéwﬁv;ﬁwﬂ‘fe-rtfuvvédwuf?ﬁwdﬂ/"'zéﬂm (AR

for example, if a doctor earns Rs. 500,000 in a year, then

The amount that a firm earns by selling a certain quantity of goods is

What is meant by productivity of land?

Income that an individual carns in a year,
this income will be called his personal income.

ation allowance? Tq-:'/gc_:a(!l}lﬁc;g ne G (ii)
_u_:;{_a;z,,.;,é(_.u’jun&r)fagvﬂ[..://&,é,.-.uLm M s

E‘f_c_ost of reparing machine tools and oquip@cnt is called depreciation ailowance.

What is meant by depreci
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* Define barter system. -ge B Ukt (i i)
-Mt‘bbrc.u:j.bb (u:jubﬂfsm./“"!.»bu):"ﬁ—‘j){;(f‘—*-"w‘vd”'/éf—fbt" B

"Barter system refers to an cconomy in which a commodity is not popular and thmgs are
exchanged.”

State four functions of money. o "!‘f"’, 2L s (iv)
' : - -‘, . g e
,&,,(uég’m,ﬁ"{ 2 ; u-’."“_”,a—{/ -1 -w'/lkézj g
DT 4 ,:us(u:!fw’ug by -3

Four functions of money: ) ‘ ‘

1. Common measure of value 2. Standard of future payments

3. Source of government payments and rcccipts 4. Medium of exchange :

Define inflation. AP0 ()

-c..t‘blﬁ;ﬂ/h:.-':’n&mﬂ'LU;JJ/LVVU:”’J Vies g
When commodity prices continue to rise sharply it is called inflation.
What is meant by expansion / boom? fesly Ve ts &r/ (vi)
oIl Ut dbﬁA—Lu"L’JJiubuﬂjbﬂuL.c.U)LU’AC-dﬁJJuL”"V'Vc dJ'JLr/ ol
-.:.t-w.suu,,«z,/.e.rmw;u YV //,ld,‘ u
Demand for goods and services increases rapidly in expansion. This leads to higher leve] of

employment and living standards. Production, consumptlon, income and investment increases
exponentially. Interest rate increases.

Define monetary policy. | | -": J/‘ ‘J,UJLU’} (vii)
-u‘q":o"'tduf...alw|L-’JL.(«£JU|:,_)}’&_6(5/(/A£L/d’/f/“/ufl&l HO4

Monetary policy the steps are taken by the central bank to control inflation are called monetary
policy. .

State four advantages of international trade. - 4&' l;’/bﬁuzb’d l}'lJ&,f (viii)
Joeeils 4 JRisdeliE 3 okide 2 Qe AL B ik

1. Availability of items in times of scarcity. 2. Establishing world peace.

3. Achieving rapid economic growth. 4. Acquisition of foreign goods.

What is meant by Ushr? T /Lf;_ / (ix)

: - e QU e S Jl:'m:"’t/':}’b S g Sts e

If the purpose is to make a profit from the production of the land, the zakat on that production is
obligatory and it is called zakat ushr.

(ru.ﬂ?)
-éfjuwj,lquJ/J_,vwfd’/'-m,

Write the merits and demerits of Marshall's definition of economics.

...4:.)[436 i;l;;,lp/lyf?a,/JGJU;G ;;6 f
What is meant by law of demand? Explam it with the help of schedule and

- diagram. o
e O eI e sulhBL I o et S S ifff

Explain -a firm's equilibrium with the help of MR and MC under perfec
‘competition.

S Jed b7 B

What are the dlfﬁcultles in measuring national income? .
-c’."':gl:U/’uquL‘fJ,l u"djb//'“ﬂ-—)/l,(;_uuujj(/ ::.3

What is meant by public flnance" Differentiate between public and priv? aié

finance.
_/ ;

_

CamScanner


https://v3.camscanner.com/user/download

